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INSTRUCTIONS:
Answer Question One and any other Two questions

Q.l a)
~

Using relevant illustrations, discuss Five reasons wh~~uc~e~ful industrial ~

union like KNUT will impose an above equilibrium wage floor on the market for

teachers. (10 marks)

b) Discuss Five ways in which an increase in the market demand for teachers may

affect the number of teachers employed at the primary level in Kenya 10 marks)

Q.2 Discuss five points to illustrate the effect of an increase of a minimum wage above the

market equilibrium on the quantity of labour supplied. (15 marks)

Q.3 Discuss Five reasons why an education institutio's demand schedule for labour

(teachers) should be based on its value of the marginal product. (15 marks)

QA Discuss five factors which account for the widening union - nonunion wage. Wage

differential when some teachers join the nounion labour market. (15 marks)

Q.5 Using relevant illustrations, discuss five reasons why the government should ensure

public sector interventions in the labour market. (15 marks)
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