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INSTRUCTIONS: Answer Question ONE and any other TWO.

Ql. (a) Discuss FIVE effects of changes in the supply of teachers on the labour market

demand in Kenya. (10 marks)

(b) Discuss FIVE effects of imposing an above equilibrium wage floor by an industrial

union. (10 marks)

Q2. Discuss FIVE reasons why the Teacher Service Commission should not ignore the

marginal productivity of teachers in its hiring process. (15 marks)

Q3. Discuss FIVE points to illustrate how a minimum wage affect the quantity of labour

supplied and demanded when the government raises the wage rate above the market

equilibrium wage. (15 marks)

Q4. Discuss FIVE reasons why trade unions prefer an increase in the demand for labour as a

method of increasing wages of their members. (15 marks)

Q5. Giving FIVE points, illustrate how labour market imperfections affect the supply and

demand for teachers in the education sector. (15 marks)
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