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INSTRUCTIONS: 

Answer question ONE and any other two questions. 

1. a)  Define the following terms. 

i) A public enterprise 

ii) Public- private partnership 

iii) Corporate governance 

iv) Civil service                                                        (8 marks) 

                  b)    Discuss five weaknesses associated with public enterprises. (10 marks) 

                  c)    Examine three advantages that public enterprises derive from operating as 

                         monopolies.                                                                              (12 marks) 

2. i)    What is privatization?                                                              (2 marks) 

ii)   Explain six advantages of privatizing a public enterprise.     (18 marks) 

 

3. Outline and explain five autonomies accorded to Kenyan government owned enterprises via 

Cap 446.                                                                                          (20 marks) 

 

4. With the aid of practical examples, explain five signs that a public enterprise practices 

Corporate governance.                                                                     

                                                                                                          (20 marks) 

 


