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EXAM EAE 801: DEVELOPMENT THEORIES AND STRATEGIES

INSTRUCTIONS: ANSWER ALL QUESTIONS.

TIME: 3 HOURS

uestion 1.

(a) A good definition of economic development should entail the following. Brscuss:

~ i.  Elimination of Absolute Poverty. (3 Marks)
- ii.  Reducing Unemployment. (3 Marks)
iii. Improvement of Quality of Life. (3 Marks)
iv.  Fulfillment of Potential of Individuals. (3 Marks)
v.  Reducing Income [nequality. (3 Marks) _
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Question 2: - .
(a) Discuss how the following issues demonstrate international interdependence of the world
economy:
i il Shocks. (3 Marks)
ii  Debt Crisis. (3 Marks)
iii  Global Warming. (3 Marks)
iv. Migration of People. (3 Marks)
r)

(b) Given the following hypothetical data for Couritry A and Country B, what would you
deduce about economic development in the two countries? (3 Marks)

Countyy A Country B
GDP Per Capita in USS. 56,000 16,800
| Population below Poverty 20% 6%
| Line.
' Life Expectancy. 54 Years 72 Years




Question 3:

=100; k = 100;a=0.5.
Put is saved. Ip 4 Spurn of fiye years prove the Solow’s Mode]
Compute the €quilibrium va[yeg (10 Marks)
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Question 94:
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