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INSTRUCTIONS: ANSWER QUESTION ONE AND ANY OTHER TWO QUESTIONS. TIME: 2HOURS
QUESTION ONE 0/

a).

As a student of internationa icsand using relevant examples, explain vitality of
international trade. %i (10marks) dxab

b). Explain the Theory of Comparative Advantage using the Modern Concept of Opportunity| ¢ \\

Cost. - (10marks) &U\.
c). Demonstrate the effects of a tariff imposed by a Small Country, like Kenya. (10marks) mj\w\\b
QUESTION TWO c \,M\»sv
a). ' 3 t &plam whether the Mercantilism were able (\éizi
to achieve their objectiQes. W, (10marks) “\f“,\{\i
b). Using a graph, demonstrate a Firm’s Choice of Technique for Producing Good X in

Country A in neoclassm_alz@v\t"‘ﬂﬁj (10marks)

QUESTION THREE

a).  Using relevant examples elaborate on Smith’s Theory of Absolute Advantage. (10marks) ( g

b).  In Brief discuss the David Ricardo’s Contribution to the Theory of Trade. (10marks)
QUESTION FOUR

a). Demonstrate the Partial Equilibrium Welfare Effects of a Tarift. (10marks) /
b). Using an illustration, demonstrate individual Indifference Curves in Autarky. (10marks)
QUESTION FIVE
a). With appropriate examples explain the modification of H-O Model in explaining the

patterns of trade under the following:

i). Classification of Inputs. (Smarks)

ii). Trade with Economies of Scale. (Smarks)

& olwa s qm\m\»

>0 e
9 Qaﬁf N/TH @Q@ww“ﬁ =KPlosatin {5110 lac-

m &wggg\w rg ﬂ\:m aur) — Lo

& Q % Q L\“‘ &L@\q\% Q‘%Q*—“\g\ WS Qk\m 7/

A ol \"V&. NN




