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QUESTION ONE 30 MARKS

I. Discuss the importance of public sector enterprise ....in under dev eloped countries
mark <.)

II. Outline the major features ,d public cnt .crpri ....e~ () marks
iii. Define a Statuto!) ('()rp\)nl1/('I~ Illarlf
iv. Define and give a Kenyan example of a government compan~ ma~
v, Describe five forms of reforms that have occurred in the public sector enterprises inf...... -~ ~v-e;, __j

Kenya .1 v mar sr-
QUESTION TWO 20 1\1AI{K~

--_/
a) Distinguish departmt:1lI.alllmkrta' Ill!!. ...•from puhlic corporation along with their major

features. 10 marks . ~fn("n<LS;- l

b) To what extent do the appointment by government affect the performance of public '\
Sector enterprises~ mark )

QUESTION THREE 20 MARKS

a) Discuss five ways in which governments have contributed to the failure of public \~_
enterprises, 10 marks ~

b) The performance contracting has been used in public sector for some time now. Explain ~-,
five ways it has improved the performance o~ubliC enterprises\l0 marks] ~~

QUESTION FOUR 20 MARKS

Privatization has been viewed as the solution to the problems facing Rublic sector enterprises
in Kenya,
a) Outline three alternatives to privatization. (10 marks)
b)Explain three advantages of privatization. (10 marks)

QUESTION FIVE 20 MARKS

\'if' a) Explain the economic rationale for using Public Private Partnerships (PPPs) as a means 0 ~ -W
delivering important public infrastructure projects. ~\...CM.¥-S~ ~

~b) Explain the economic rationale of using public private partnership in delivering important ~
infrastructural projects in Kenya ~ ~ ~,(5) ~

L) Those in favor of privatization argue that private n~anagement is inherently superior to public ~~
management. Do you agree? Explain your answel~ll1ark) .


